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1. Introduction

The Board and Audit Committee of Affinity Water Limited (the “Company”) have overseen the preparation
of our Wholesale Charges 2019/20 (Wholesale Charges Schedule). Because of the timing of publication
of Wholesale Charges and the Wholesale Tariff Document in relation to scheduled meetings of the Board,
the Board established a board committee which included executive and independent non-executive
directors to act on behalf of the full Board to review the preparation of the Wholesale Charges 2019/20
and the assurance provided by internal and external assurance providers.

The Board committee on behalf of the Board has:

e reviewed the requirements published in “Information Notice 17/09”, setting out Ofwat's
expectations for Wholesale Charges 2019/20;

e considered the requirements of Ofwat’s Wholesale Charging Rules (16 October 2018);

¢ considered the actions undertaken by management to prepare the Wholesale Charges 2019/20 to
meet these requirements;

e reviewed the processes established to provide assurance that the Company complies with its legal
obligations relating to Wholesale Charges 2019/20 and assurance reports provided by internal and
external assurance providers;

e assessed the effects the Wholesale Charges 2019/20 will have on water supply licensees
supplying customers in Eligible Premises and noted that there are no instances where Wholesale
Charges increases will exceed 5%;

e approved the Statement of Significant Changes in Wholesale Charges 2019/20 set out in Section 2
below;

e approved the Board Assurance Statement set out in Section 3 below; and

e approved the Statement of Compliance with the Wholesale Charging Rules set out in Appendix 2.

2, Statement of Significant Changes in Wholesale Charges 2019/20

The Board, through a duly constituted committee, has reviewed and assessed how changes in wholesale
tariffs would affect the wholesale charges made to water supply licensees supplying customers in Eligible
Premises. The committee has reviewed the Schedule of Primary Wholesale Charge set out at Schedule 1
noting that there are no instances where increases in primary Wholesale Charges will exceed 5%.

Affinity Water accordingly confirms that there are no cases where increases in primary Wholesale
Charges to water supply licensees (as a whole or in groups) and (assuming such charges are passed
through by water supply licensees to their customers) to customers occupying Eligible Premises (as a
whole or in groups) exceed 5% from the previous year, assuming a constant level of consumption.

A small number of new non-primary Wholesale Charges have been introduced and a small number of
existing non-primary wholesale charges will increase by more than 5% to reflect the costs of providing
those non-primary services. We have assessed the overall wholesale revenue associated with non-
primary Wholesale Charges as less than 0.5% of primary Wholesale Charges and are therefore satisfied
the overall impact on water supply licensees will be negligible.
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3. Board Assurance Statement

The Board of Affinity Water Limited through a duly constituted sub-committee, having made due enquiry
of management and having considered reports from internal and external assurance providers confirms,
to the best of its knowledge, that:

(a) the company complies with its legal obligations relating to the Wholesale Charges 2019/20 it has
published;

(b) the Board has assessed the effects of the new charges on water supply licensees (as a whole or in
groups) who are retailing wholesale services and (assuming such charges are passed through by
water supply licensees to their customers) on customers occupying Eligible Premises (as a whole or
in groups) and confirms there are no instances where bill increases for licensees (as a whole or in
groups) who are retailing wholesale services and (assuming such charges are passed through by
water supply licensees to their customers) on customers occupying Eligible Premises (as a whole or
in groups) exceed 5%;

(c) the company has appropriate systems and processes in place (including up-to-date models and
data) to make sure that the information published about its Wholesale Charges 2019/20 is accurate;
and

(d) the company has consulted with relevant stakeholders in a timely and effective manner on its
Wholesale Charges 2019/20.

[Patrick O’D Bourke]

Independent Non-Executive Director
On behalf of the Board

11 January 2019
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Appendix 1

Schedule of Primary Wholesale Charges 2019/20

Non-Household: Central Region

Metered Charges

excl. VAT
2019-20

Non-Household Standing Charge 12-15mm Meter (£/year)

16.44

Non-Household Standing Charge 19-21mm Meter (£/year)

26.64

Non-Household Standing Charge 25mm Meter (£/year)

28.68

Non-Household Standing Charge 30mm Meter (£/year)

31.80

Non-Household Standing Charge 38-40mm Meter (£/year)

33.72

Non-Household Standing Charge 50mm Meter (£/year)

41.04

Non-Household Standing Charge 65mm Meter (£/year)

73.68

Non-Household Standing Charge 75-80mm Meter (£/year)

105.60

Non-Household Standing Charge 100mm Meter (£/year)

105.60

Non-Household Standing Charge 150mm Meter (£/year)

105.60

Non-Household Standing Charge 200mm Meter (£/year)

105.60

Non-Household Standing Charge Metered Field Supply (£/year)

16.44

Non-Household Large User Fixed Charge (Over 50MI) (£/year)

16090.02

Non-Household Standby Charge (£/year)

17736.00

Non-Household Standard Volumetric Charge (0-3MI) (£/m3)

0.9723

Non-Household Mid User Volumetric Charge (3-50MI) (£/m3)

0.9171

Non-Household Large User Volumetric Charge (Over 50MI) (£/m3)

0.5958

Non-Metered Charges

excl. VAT
2019-20

Non-Household Non-Metered RV Standing Charge (£/year)

28.40

Non-Household Rateable Value Charge (£ per £ RV) - Colne Area

0.5152

Non-Household Rateable Value Charge (£ per £ RV) - Lee Area

0.6438

Non-Household Rateable Value Charge (£ per £ RV) - Rickmansworth Area

0.5013

Non-Household Rateable Value Charge (£ per £ RV) - North Surrey Area

0.5305

Non-Household Non-Metered Field Supply Standing Charge (£/year)

16.44

Assessed Charges

excl. VAT
2019-20

Non-Household Standing Charge 12-15mm Meter (£/year)

16.44

Non-Household Standing Charge 19-21mm Meter (£/year)

26.64

Non-Household Standing Charge 25mm Meter (£/year)

28.68

Non-Household Standing Charge 30mm Meter (£/year)

31.80

Non-Household Standing Charge 38-40mm Meter (£/year)

33.72

Non-Household Standing Charge 50mm Meter (£/year)

41.04

Non-Household Assessed Volumetric Charge (£/m3)

0.9723
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Non-Household: East Region

Metered Charges excl. VAT
2019-20
Non-Household Standing Charge 12-15mm Meter (£/year) 16.44
Non-Household Standing Charge 20mm Meter (£/year) 26.64
Non-Household Standing Charge 25mm Meter (£/year) 28.68
Non-Household Standing Charge 40mm Meter (£/year) 33.72
Non-Household Standing Charge 50mm Meter (£/year) 41.04
Non-Household Standing Charge 80mm Meter (£/year) 105.60
Non-Household Standing Charge 100mm Meter (£/year) 105.60
Non-Household Standing Charge 150mm Meter (£/year) 105.60
Non-Household Large User Fixed Charge (Over 100MI) (E/year) 29330.00
Non-Household Large User Fixed Charge (50MI - 100MI) (£/year) 16000.00
Non-Household Mid User Fixed Charge (25 - 50MI) (£/year) 8475.00
Non-Household Standard Volumetric Charge (0-3MI) (£/m3) 1.6491
Non-Household Standard Volumetric Charge (3-5MI) (£/m3) 1.6491
Non-Household Mid User Volumetric Charge (5-25MI) (£/m3) 1.4693
Non-Household Mid User Volumetric Charge (25-50MI) (£/m3) 1.1303
Non-Household Large User Volumetric Charge (50-100MI) (£/m3) 0.9798
Non-Household Large User Volumetric Charge (Over 100MI) (£/m3) 0.8465
Assessed Charges excl. VAT
2019-20
Non-Household Standing Charge Assessed (£/year) 16.44
Non-Household Employee Based Volumetric Charge (£/m3) 1.6491
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Non-Household: Southeast Region

Metered Charges excl. VAT
2019-20
Non-Household Standing Charge 12-15mm Meter (£/year) 16.44
Non-Household Standing Charge 20mm Meter (£/year) 26.64
Non-Household Standing Charge 25mm Meter (£/year) 28.68
Non-Household Standing Charge 30mm Meter (£/year) 31.80
Non-Household Standing Charge 40mm Meter (£/year) 33.72
Non-Household Standing Charge 50mm Meter (£/year) 41.04
Non-Household Standing Charge 80mm Meter (£/year) 105.60
Non-Household Standing Charge 100mm Meter (£/year) 105.60
Non-Household Standing Charge 150mm Meter (£/year) 105.60
Non-Household Standing Charge Metered Field Supply (£/year) 16.44
Non-Household Standard Volumetric Charge (0-3MI) (£/m3) 1.7539
Non-Household Mid User Volumetric Charge (3-50MI) (£/m3) 1.6531
Non-Household Large User Volumetric Charge (Over 50MI) (£/m3) 1.2304
Non-Metered Charges excl. VAT
2019-20
Non-Household Non-Metered RV Standing Charge (£/year) 28.30
Non Household Rateable Value Charge (£ per £ RV) - Folkestone Area 1.6114
Assessed Charges excl. VAT
2019-20
Non-Household Standing Charge Assessed (£/year) 16.44
Non-Household Employee Based Volumetric Charge (£/m3) 1.7539
Page 6 of 16
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Special Agreements Wholesale Charges excl. VAT
2019-20
AFWPO001 Standing Charge (£/year) 1889.04
AFWPO001 Volumetric Charge (0-3MI) (£/m3) 0.7292
AFWPO001 Volumetric Charge (3-50MI) (£/m3) 0.6878
AFWNO0O02 Standing Charge (£/year) 105.60
AFWNO002 Volumetric Charge (£/m3) 0.4144
AFWNO0O03 Volumetric Charge (£/m3) 1.1400
AFWNO0O04 Standing Charge (£/year) 105.60
AFWNO0O04 Volumetric Charge (£/m3) 1.2304
AFWNO0O05 Standing Charge (£/year) 16.44
AFWNO0O05 Volumetric Charge (£/m3) 1.7539
AFWNO0O06 Volumetric Charge (£/m3) 0.0000
AFWPO007 Volumetric Charge for first 654m3 per six month period (£/m3) 0.0000
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