
Input Data
Year 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25

Calendar year 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Year number (2) (1) - 1 2 3 4 5 6 7 8 9 10

Financing cost index 4.0 3.0 2.0 1.0 0.0

Model and general parameters

Text Company name AFW CompanyName

Text Company type WoC CompanyType TRUE WoC.Flag

Text Is company enhanced? Yes CompanyEnhanced TRUE Enhanced.Flag

% 3dp Financing rate 3.700% WACC

1 Menu choices

1.1 Implied menu choice

Implied menu choice

Nr 3dp Water: Implied menu choice 94.700          FD.Menu.Choice.Water

Nr 3dp Sewerage: Implied menu choice 100.000        FD.Menu.Choice.Sewerage

FD pension deficit recovery costs allowance

Nr 3dp Water: FD pension deficit recovery costs allowance 12/13 price base 0.550                 0.550                 0.550                 0.550                 0.550                 FD.PDRC.Water

Nr 3dp Sewerage: FD pension deficit recovery costs allowance 12/13 price base -                         -                         -                         -                         -                         FD.PDRC.Sewerage

1.2 Submitted company menu choice

Final menu choice

Nr 3dp Water: Final menu choice 94.700          Menu.Choice.Water

Nr 3dp Sewerage: Final menu choice 100.000        Menu.Choice.Sewerage

2 TOTEX

2.1 Menu cost baseline

Baseline totex

£m 3dp Water: Baseline Totex 12/13 price base 245.100             247.603             215.152             192.142             177.395             Baseline.Totex.Water

£m 3dp Sewerage: Baseline Totex 12/13 price base -                         -                         -                         -                         -                         Baseline.Totex.Sewerage

2.2 FD allowed totex inclusive of menu cost exclusions, less PDRC allowance

FD allowed totex inclusive of menu cost exclusions, less PDRC allowance

£m 3dp Water: FD allowed totex inclusive of menu cost exclusions, less PDRC allowance 12/13 price base 244.184             246.521             214.502             191.798             177.247             All.Totex.Water

£m 3dp Sewerage: FD allowed totex inclusive of menu cost exclusions, less PDRC allowance 12/13 price base -                         -                         -                         -                         -                         All.Totex.Sewerage

2.3 Actual totex

Actual Totex

£m 3dp Water: Actual Totex Outturn price base 229.358             268.728             255.569             247.278             226.901             Actual.Totex.Water

£m 3dp Sewerage: Actual Totex Outturn price base -                         -                         -                         -                         -                         Actual.Totex.Sewerage

3 ADJUSTMENTS TO TOTEX

3.1 Adjustments to actual totex

Totex exclusions (enter exclusions as +ve values)

£m 3dp Water: Third party services (opex) Outturn price base 2.410                 2.392                 2.122                 2.190                 2.256                 

£m 3dp Water: Third party services (capex) Outturn price base 2.212                 0.170                 0.176                 0.182                 0.187                 

£m 3dp Water: Pension deficit recovery costs Outturn price base 3.760                 2.144                 1.798                 5.500                 4.200                 Actual.PDRC.Water

£m 3dp Water: Other cash items Outturn price base -                         -                         -                         -                         -                         

£m 3dp Water: Disallowables Outturn price base -                         0.073                 -                         -                         -                         Actual.Exclusions.Water

£m 3dp Sewerage: Third party services (opex) Outturn price base -                         -                         -                         -                         -                         

£m 3dp Sewerage: Third party services (capex) Outturn price base -                         -                         -                         -                         -                         

£m 3dp Sewerage: Pension deficit recovery costs Outturn price base -                         -                         -                         -                         -                         Actual.PDRC.Sewerage

£m 3dp Sewerage: Other cash items Outturn price base -                         -                         -                         -                         -                         

£m 3dp Sewerage: Disallowables Outturn price base -                         -                         -                         -                         -                         Actual.Exclusions.Sewerage

£m 3dp TTT control: logging up / (down) of scope swaps Outturn price base -                         -                         -                         -                         -                         Logging.TTT.scopeswaps

£m 3dp TTT control: Land - 100:0 (customer:company) cost sharing factor Outturn price base -                         -                         -                         -                         -                         Logging.TTT.Land

Totex inclusions

£m 3dp Water: Transition expenditure 12/13 price base 2.134                 TransitionExp.Water

£m 3dp Sewerage: Transition expenditure 12/13 price base -                         TransitionExp.Sewerage

4 PARAMETERS

4.1 Menu inputs

Cost sharing rate: value at menu baseline of 100

% 0dp Enhanced company 55% Enhanced.Baseline

% 0dp Non-enhanced company 50% NonEnhanced.Baseline

Menu range

Nr 0dp Upper bound menu choice for enhanced company 115 UB.Enhanced

Nr 0dp Upper bound menu choice for non-enhanced company 130 UB.NonEnhanced

Nr 0dp Lower bound menu choice for enhanced company 80 LB.Enhanced

Nr 0dp Lower bound menu choice for non-enhanced company 80 LB.NonEnhanced

Nr 0dp Chosen upper bound menu choice 115 UB.Chosen

Nr 0dp Chosen lower bound menu choice 80 LB.Chosen



Breakeven point
Nr 0dp Choice 100 Choice.BP

Nr 0dp Outturn 100 Outturn.BP

Efficiency incentive
% 0dp Company's value at menu baseline of 100 55% Company.Baseline

% 1dp Slope (0.2%) Company.Slope

Interpolation
Nr 2dp Ofwat baseline 0.75 OfwatBaseline.Int

Nr 2dp Company forecast 0.25 CompanyForecase.Int

4.2 Menu matrix

Menu coefficients

Nr Reward / (penalty) revenue adjustment at PR19 0.75 Eff.Inc.Constant

Nr Efficiency incentive (slope) (0.2%) Eff.Inc.Slope

Nr Allowed expenditure:baseline (constant) 75 Allowed.Exp.Constant

Nr Allowed expenditure:baseline (slope) 0.25 Allowed.Exp.Slope

Nr Additional income:baseline (constant) 8.75 Add.Income.Constant

Nr Additional income:baseline (first order parameter) -0.0375 Add.Income.1stOrder

Nr Additional income:baseline (second order parameter) -0.0005 Add.Income.2ndOrder

5 PAYG

% 3dp Water: PAYG ratio 69.11% 67.44% 74.74% 81.94% 87.67% PAYG.Water

% 3dp Sewerage: PAYG ratio -                         -                         -                         -                         -                         PAYG.Sewerage

6 Business rates IDoK

% Company specific water business rate sharing rate

Nr Menu Cost Sharing Rate 0.5606
% Menu Choice Expenditure Factor 99%

Nr 3dp Water business rate constant 2017, 2018, 2019 12/13 price base

Nr 3dp Water business rate constant 2017, 2018, 2019 Outturn - - -

Nr 3dp Applicable Water Business Rate Costs Outturn - - -

IDoK business rates

Nr 3dp Water: IDoK Business rates adjustment Outturn -                         -                         -                         BR.IDoK.Water

7 TTT Control - items subject to logging up at 75:25 (customer:company) cost share

% Customer cost sharing rate 75%

Nr 3dp Thames expenditure that qualifies for logging up Outturn -                         -                         -                         -                         -                         

Nr 3dp Sewerage: Applicable cost adjustment Outturn -                         -                         -                         -                         -                         IP.logging.Adj.TTT

8 TTT Control - FD costs excluded from menu (that is, land costs under 100:0 sharing)

Nr 3dp TTT FD costs excluded from menu (that is, land costs under 100:0 sharing) 12/13 price base -                         -                         -                         -                         -                         

END


