


This Agreement is made on __l__/

PARTIES 

(1) Affinity Water Limited, a company incorporated in England and Wales (No. 2546950) whose
registered office is at Tamblin Way, Hatfield, Hertfordshire, AL 10 9EZ (the "Contracting
Wholesaler"); and

(2) Pennon Water Services Limited, a company incorporated in England (No. 09902835)
whose registered office is at Peninsula House, Rydon Lane, Exeter, United Kingdom,
EX2 7HR (the Contracting Retailer).

Each a "Party" and together the "Parties". 

BACKGROUND 

(A) This is an agreement for Alternative Eligible Credit Support made pursuant to Schedule 3
of the Business Terms of the Wholesale Contract between the Contracting Retailer and
the Contracting Wholesaler dated 01/04/2017 which itself is made pursuant to Section
66D of the Water Industry Act 1991 (the "Contract"), and is to be read in conjunction with
the Contract.

(B) Under the Contract, the Contracting Retailer is required to provide and maintain monthly
Eligible Credit Support and/or (with the agreement of the Contracting Wholesaler)
Alternative Eligible Credit Support for the Credit Support Amount.

(C) The Parties have agreed to enter into this Alternative Eligible Credit Support agreement
(the "Agreement") to enable the Contracting Retailer to, in certain circumstances, reduce
the amount of Eligible Credit Support that it provides and maintains.

IT IS AGREED AS FOLLOWS: 

1. Under this Agreement:

(a) "Credit Support Adjustment" shall have the meaning set out in clause 5;
(b) "Discounted Credit Support Amount" shall have the meaning set in clause 4; and
(c) unless defined in this Agreement, all other defined terms herein shall have the meaning given

to them in the Contract.

2. This Agreement shall take effect on the date hereof and subject to clause 9 and clause 10 shall
continue until 31 March 2022 when it shall automatically terminate unless otherwise agreed in
writing by the Parties.

3. Notwithstanding anything to the contrary in the Contract, with effect from the first Credit Support
Notice issued by the Contracting Wholesaler to the Contracting Retailer during the term of this
Agreement, the Contracting Retailer shall be required to provide Eligible Credit Support each Month
only on the Discounted Credit Support Amount.

4. The Discounted Credit Support Amount shall be calculated by the Contracting Wholesaler by
deducting the Credit Support Adjustment from the Credit Support Amount or such lesser sum such
that the Discounted Credit Support Amount for that Month is never less than £0 (zero).
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